"s}|nsaJ ojul asijiadxas uin}) ap

6161 J0UIs SJUBYNSUCY) pUB SUEIUNODDY

TMNHOD 'H' 5=

z10z ‘1 fuenige4

LNDJILOINNOD 'NMOLMIN 40 NMOL

-O1 d31N3S3™d




"s}|nsal ojuy 851149d¥X3 UIN) IM 6161 32ULS SURHNSUOT) pu SUEIINOIY

MNHOD H a&

SUOI}BJIBPISUOD 81NIN} SSNISI(]=
sSuoljedIuNWWOoD palinbal apINOId=
SuOoIljepuUBSWWOJ8] MBINDY =

panssi sliodal snolleA sy} SSNISI(]=
JIpNe JO MBIAIBAO BPIAOIH =

9A11098[q0

e R e W T S Y s T SR A S Ry



z *$)Insa4 oJu) 9s11iadxa uiny ap B161 3IUIS SUBNSUG)) pue QuelinoIy

I ZIOU H 28

Juswabeue|A 0] SUOIIEPUSWWIOIDY »
SUOIEDIUNWWOD ¥ SYS =
sjoday Jipny 9|buIS 81e1S pue |elaps s

(M4vD)
Joday [eloueulH |BNUUY BAISUBYSIdWO))

d3dNSSI S1d0ddY

& R



{

G161 20U UBYASULY) PP SUEWINOIDY

TNHOD H' 28

£ "S)}Insal ojul 3si}iadxa uiny apm

(zz-1z sbd) 1gep wisy-buo] ‘o
(Lz 6d) syesse |eyden p
(61 6d) sybiybiy Aseysbpng puny jeseuss -q
(gL Bd) eouejeq pun{ e
suoljelado sieah Jolid woly sebueyod Jo uoissnosi(]--
suoijelado Jeah |eosl Jo Alewiwing aAlNo8xX3--
(z1 bd) sisAjeuy pue uoissnosi(] Juswabeuel =

Juojuido ues|9, paiijenbun
(01 Bd) syuswejelg |eroueul4 uo uoiuidQ =

(Sluswajels |eloueuld) ¥Y4vD



14 "83fnsa1 ojul 9siliodxa uiny am B16] IS SUEYNSUOT; pUR SuUENINOIY

INHOD H' 58

(09 pue‘'y-c sbBd) seunso|osip pajejoy--
(9z 6d) 2 uqIux3 - syuswalelS |elouBUI|--

aouejeg
pun4 meN — pajusws|dw] G gSYO) =

poday 1102
ul swalj/sabueyn a|qeloN

S TR S S T N LAY MY Ty



*$)}4ns32 ojuy 9s81348dXx3 uiny apm 161 SIS GUEINSUOT) DUE SueIun0I3Y

TNHOD H aa

(vzl'eze’L$) Jo sbuines Buipuads Aq Jesyo
(£69'796%) sebelioys 196png snNUBASY «

000°'000°L$ souejeg pun4 jo uoneudoiddy =
GEZ V61 d9duejeg pun4 Ul 8SEaI09p JON =
(L¢ bd) (siseq Aieyebpng) 4 HQIYXJ =

SNOILVHdd0O dNN4 TVY3INTD

T e L e T R R S = T R R s P R s e SR R e A R T = L T T R e T A e e S e




ﬁ

G161 U TSI’ DUP SUEINODYY

TNHOD H 32

9 *$)}fnsal ojuy 9si)}iadxa uany amm

19)Jew juaLng ul
9sealoap Buisned S| senjeA Jasse Jo Buiyloows Jesh G, «

%8°G0L 01 %L°CLL %S0 991|0d--
%068 0} %SG'68 %(S0) umoj --
(69 Bd) :ones papun} ul asealoa/esealou] 1ybis

(862°ZLL€$ A4 Ul 8bueyD) G/8'L6°'€S

.S}9SSE ]oU Ul 8Sealou| =
(9¢-G¢ sbd) sjuswelels |eoueul

pun{ uoisuad



‘s)ynsoal ojuf asyyiadxa uiny) apm “ 6161 0UlS SJUBNSUOT) PUE SUEIRCIIY

MNHOD 'H a8

S}S02 pauoiisanb Jo sbulpulj ON =

aoueljdwod uo uoiuido paijenbun =

(1L1-01 Bd) Juads ssiuow 81e1S JO 9|NPaYIS =
11dNV JFT1ONIS 31V1S

S}S00 pauoiisanb 1o sbuipuij ON =

aoueldwod uo uoluido paijjenbuf =

(z-1 Bd) Juads ssiuow |eiopay JO BINPBYIS =
11dNVv 31ONIS Tvyd3d3d

SLIdNV F1ONIS




"S$1Insa84 olul dsiyiadxo uiIny am 161 0UIS SUEYNSUCT) PUE uBIINO2IY

TNHOD H 28

Sjuauwiale]ssi pajoaliodun pue psjoallo)) =
suoljejuasalidal Juswabeue| =

SBINSO|0SI(] =

(Z wey|) sejewnsy

19)8| 11 SYS =

SNOILVOINNWNINODO d3dIND3y

PSS L N e B o T T R e e L e w e A A R Y T ST = =



"S}insas ojul as(ya1adxad uiny 9 ‘ bib] SIUIS UEHASUO)) pup SUEIUNOIYY

TNHOD 'H' 2=

1abps| |eiouab
9U} Ul papI0daJ MOU SI punj yaun| |ooyds ay| =

panoidde Ajuadoid =
9JaMm sJsjsuel) Jobpng uoneosnp3 Jo pJeoyg s

paAoidde
pue pamalnal alam sjsanbal umopmel(] =

panoldde Ajuadoid aiem salljus |BUINO( »
padojanap alam sainpadold pue Aolj0od =

SNOILVANIdWWNOO3d 010

' L et JEA S S T g e ol i A P T e T T T



ol

*s}|Nsal ojuy 9sij4adxae uiny ap b6 FIUIS SUENNSLOT PUE SUTHNGIIY

MNHOD H 2%

asodind
psle|al pue spunj anuaAal |eioads jo jeaoidde jewio

G SV — Spun anuaAay |e1nsads =

Jobpa| |esausb ojul spuny ueipo}sno
|OOYDS puUE UoIEdINPS }NPE PJ02al — UoHEINPT JO pJeoy =

SNOILVANIINWOOdd 110



Bi61 UL SUEYASUO) pUB SHENnODY

MNHOD H'( 24

L "s)}{nsal ojul 2asjjiedxe UIn) M

(Aue J|) @duejeq punj WNWIUl--
Aoljod aouejeq pund--
S9INSO|OSIP 8]0Ul00] |BUOIIPPY =

paAIasaluNn paubisseun
panlasalun/paleubisa(] paubissy
POAIDSOY payILwon
POAIOSOY P3)0LI)SOY
POAIDSOY a|qepusadsuoN
Ad09d1vVO d'10 AdO0Dd1VO MIN

'Sjusuodwod souejeq pun4 =

ONILHdOddd dONVIVA ANNA



Zi

"sjinsal ojul asiyiadxs uiny) ap m 6161 OIS SWEYSUOT) pue QuEiunoIy

C"NHOD 'H'( 2=

(€9 gSV9)
$804N0S9Y JO SMOU|] pue SMOIINQO palia)ja( Jo buiuoday |eloueuld

(29 gSv9) Buniodey |eoueUI{ 6861/0E/LL-9id JO UONEIYIPOD =
(19 aSv9O) spun juauodwo) — Au3 Buroday [eoueuld

(09 aSV9)
Sjuswabuely UOISSEOUO0Y) 92IAISS 10} Buipoday pue BuiunNodoYy =

€10C-
(9 gSVY9) spun abpaH — sjuswiniisuj sABALIS(] =

¢Lloc -
panssi spiepuels Bununoooe MaN =

SNOILVHddISNOD ddNnind

W



Him R 2y el TRl it o WA eSS Y AT =

"S}INSal Ojul 9s1}JodXd uIN} M 6161 d3ufs SUBYNSUO) pup SUEIUNOIIY

TNHOD H'l a&

wo2 uyooylmnuejojuaol

2009-8.29 (098)
ljuejojusn) ydesor

SNOILSdNO



OSTIN : Pond View Corporate Center
) Farmington, CT « New London, CT i 76 Batterson Park Road

Springfield, MA : Farmington, CT 06032.2571

MF%SS Main Line: (880) 678-6000
& COMPANY, LIC Toll Free: (800) 286-KRCO

Business Advisors and Certified Public Accountants : Fax: (860) 678-8110
Web: www.kostin.com

Legislative Council
Town of Newtown, Connecticut

We have audited the basic financial statements of the Town of Newtown, Connecticut, as of and for the
year ended June 30, 2011, and have issued our report thereon dated November 10, 2011. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards. issued by the

Comptroller General of the United States.

Management of the Town is responsible for establishing and maintaining effective internal control over
financial reporting. In planning and performing our audit, we considered the Town’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Town's internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Town's internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did
not identify any deficiencies in internal control over financial reporting that we consider to be material

weaknesses, as defined above.

However, we noted other matters involving the internal control over financial reporting and its operation
that we are reporting to the management of the Town in the attached Recommendations to Management.

This report is intended solely for the information and use of management, the Legislative Council, others
within the entity, Federal/State awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

B, K /oy .

Farmington, Connecticut
November 10, 2011

Members of:
Leading Bdge Allance » Kreston International « American Institute of Certified Public Accountants

An Equat Opportunity Ermpioyer
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TOWN OF NEWTOWN, CONNECTICUT

RECOMMENDATIONS TO MANAGEMENT
FOR THE YEAR ENDED JUNE 30, 2011

We present for your consideration our comments and recommendations relating to the internal control and other
operating and administrative matters, which came to our attention during the course of our audit. Comments and
recommendations being repeated from the prior year’s audit are identified by an “*7,

BOARD OF EDUCATION

*GENERAL LEDGER

CONDITION:

Various fund accounting records are maintained on a manual basis and are not under general ledger control.

CAUSE & EFFECT:

General ledger control encompasses the recording of all transactions utilizing double entry procedures. Assets,
liabilities, along with revenue and expenditure activity should all be recorded and controlled by the general
ledger. Although expenditure transactions are currently processed through the computer system, the remainder of
the general ledger accounting is done outside the general ledger software. The result of maintaining these
accounts outside of the general ledger system is the loss of general ledger controls and efficiency in the process
of recording, controlling, monitoring and preparation of financial statement and other reports.

RECOMMENDATION:

We recommend development of automated systems, including general ledger accounting control, for all funds.
The system should be structured to facilitate systematic processing of all financial data. A common account
structure will ensure financial reporting consistency between funds.

*INFORMATION TECHNOLOGY

We performed a review the Town and Board's information technology system for the purpose of obtaining an
understanding necessary to perform out audit.

Based upon that review, we provide to the IT Department our recommendations for any improvements. Due to
the sensitive nature of such comments, they are not presented in this report.



TOWN OF NEWTOWN, CONNECTICUT
RECOMMENDATIONS TO MANAGEMENT

Follow-up on Prior Year’s Recommendations

The following comments and recommendations from the prior year’s audit are not being repeated, since the
Town has implemented procedures to rectify the situations:

.

A policies and procedures manual was developed
Journal entries are now approved by the finance director or the assistant finance director at least quarterly.

Drawdown request forms are now reviewed and signed-off by the Business Manager prior to submission.
The Business Office is now submitting budget transfers to the Board of Education for approval.

The Board of Education now maintains the school lunch fund in the general ledger in the system; however,
all other accounts are still maintained outside the general ledger software.



Sec. 10-248a. Unexpended education funds account. For the
fiscal year ending June 30, 2011, and each fiscal year thereafter,
notwithstanding any provision of the general statutes or any special
act, municipal charter, home rule ordinance or other ordinance, the
board of finance in each town having a board of finance, the board
of selectman in each town having no board of finance or the
authority making appropriations for the school district for each
town may deposit into a nonlapsing account any unexpended funds
from the prior fiscal year from the budgeted appropriation for
education for the town, provided such amount does not exceed one
per cent of the total budgeted appropriation for education for such
prior fiscal year.[]



